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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHMOND, MAY 21, 1999

APPL| CATI ON OF

THE POTOVAC EDI SON COVPANY,
d/ b/ a ALLEGHENY POVER CASE NO. PUE980234

For an Annual Informational Filing

ORDER GRANTI NG MOTI ON TO ACCEPT
AGREEMENT OF STI PULATI ON AND SETTLEMENT

In a Motion filed on May 19, 1999, the Conmm ssion Staff, by
counsel, requested that the Comm ssion accept the proposed
Agreenent of Stipulation and Settlenent ("the Agreenent")
attached to the Motion. Staff represented that it was
authorized to state that the Conpany wi shed to join inits
Mot i on.

In support of its Mdtion, Staff represented that the
Agreenent is consistent with the recommendations found in the
Staff Report dated May 19, 1999. In its Report, Staff noted
t hat The Pot omac Edi son Conpany, d/b/a Al egheny Power
("Al'l egheny” or "the Conpany") proposed to reduce its Virginia
jurisdictional rates by $3.0 mllion effective for service
rendered on and after June 1, 1999. The Staff al so noted that
the $3.0 million reduction in base rates, in conjunction wth

t he nonrecognition for ratenmaking purposes of Virginia


http://www.state.va.us/scc/contact.htm#General

jurisdictional |osses on reacquired debt in the anmount of

$598, 000 as of Decenber 31, 1998, will bring Allegheny's return
on equity within its currently authorized return on equity range
of 11.0%to 12. 0%

NOW THE COW SSI ON, havi ng consi dered the Conpany's
application, the Staff Report and May 19, 1999, Modtion, is of
the opinion and finds that the terns of the Agreenent attached
to that Motion are in the public interest and that the Staff's
May 19, 1999, Mdtion should be granted.

Accordingly, IT 1S ORDERED THAT:

(1) The May 19, 1999, Mdtion to Accept Agreenent of
Stipulation and Settlenment is hereby granted.

(2) Allegheny shall reduce its base rates in Virginia by
$3.0 million annually, effective for service rendered on and
after June 1, 1999.

(3) The decrease in the Conpany's annual revenues shall be
di stributed anong Al l egheny's rate schedul es as provided on
Exhibit 2 to the Agreenent of Stipulation and Settl enent
attached hereto.

(4) Allegheny's Virginia jurisdictional |osses on
reacquired debt incurred in Cctober 1998, in the anmount of
$598, 000, as of Decenber 31, 1998, have been recovered, and such
costs shall no | onger be recognized for future ratemnmaking

pur poses.



(5) There being nothing further to be done herein, this
matter is hereby dism ssed fromthe Conm ssion's docket of

active proceedi ngs.



